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INDEPENDENT AUDITQOR’S REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
The India jute and Industries limited

1. We have reviewed the accompanying statement of unaudited Financial Results of The india tute and
Industries Limited (‘the Company’} for the quarter ended on 30" June 2017 {'the Statement’]. This
Statement is the responsibility of the Company’s Management and has been approved by the Board of
Directors and the same. has been initialed by us for the purpose of identification. Our responsibility is to
issue a report on these financial statements based on our review,

2. . We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement. A review is
limited primarily to inquiries of company personnel and analytical procedures applied to financial data and
thus provides less assurance than an audit. We have not performed an audit and accordingly, we do naot
express an audit opinion,

3. Attentionis drawn to the following notes of the accompanying results:
a} Note no.3 regarding non-provision of liquidated damages aggregating to Rs, 9,82,30.61 thousand
{including Rs.1547.74 thousand for the period} on excise duty loan and penat interest etc. amounting to
Rs. 2880.15 thousand (including Rs.40.69 thousand for the period} on sales tax loan from West Bengal
fndustrial Development Corporation of India to the extent ascertained in accordance withindian
Accounting Standard- 37 on “Provisions, Contingent Liabilities and Contingent Assets”;

b) Note no 7regarding non-provision of interest on unsecured loan aggregating to Rs.30,962 thousand
(including Rs.235.60 thousand for the period) in accordance with Indian Accounting Standard- 37 on
“Provisions, Contingent Liabilities and Contingent Assets”; :

" ¢) Note no. 9 regarding non-provision of actuarially ascertained liability {to the extent identified and
ascertained) for gratuity aggregating to Rs.16,033.34 thousand (including Rs Nil for the period) in
accordance with Indian Accounting Standard-19 on “Employee Benefits”.

Further the valuation of Gratuity from year ending 31st March 2012 & non-valuation of Liability for
compensated absences on the actuarial valuation in accordance with the Revised Indian Accounting
Standard-19, the impact of which is presently not ascertainable;

d} Note no 3 regarding non-ascertainment and extent of dues payable with regard to loan/finterest/penal
interest, liquidated damages etc. payable to financial institution/assignee/other parties in accordance
with Indian Accounting Standard- 37 on “Provisions, Contingent Liabilities and Contingent Assets”, the
impact of which is presently not ascertainable;

) Note nod regarding shortfall in the book value of security as compared to the amount of secured loan;
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f} Note no. 6 regarding creation of Security in respect of Deferred payment liabilities and charge in
respect of Assignee’s of Modernisation and Rehabilitation Term Loans is yet to be created/maodified;
and

g) Note no 10 regarding non-provision for dues, interest, penalty and other liability for detay / default in
payment of statutory / other liabilities/gratuity/listing fees etc.;

h} Note no 11 regarding non-ascertzinment and non-provision for impairment of assets in accordance
with Indian Accounting Standard- 36 on “tmpairment of Assets”;

i} Note no 12 with regard to non-ascerfainment of status and recoverability of fixed deposit for Rs
13,20.59 thousand pledged with State Bank of India; '

. j} Note no 13 regarding non-ascertainment of recoverability and non-provision for shortfall in the value of
inventories in accordance with Indian Accounting Standard-2 on “Valuation of Inventories” the extent
of which cannot be commented upon by us;

k} Note no 14 regarding confirmation of certain balances and tonsequential reconciliation and
adjustments arising regarding eventual shortfall in values and their impact in respect of Security
Deposits, Fixed Deposits, Inventaries, Trade Receivables and Loans and Advances which is currently not
ascertainable;

I Note no 16 regarding payment of remuneration to managerial personnel which is subject to approvat of
Central Government; '

m) The Company has suffered substantial losses in earlier years leading to erosion of its net worth as on
30" june 2017. For the reasons mentioned in Note no 8 of the results, the accounts of the Campany
have been prepared on going concern basis. However, the ability of the Company to continue as a going
concern is dependent upon the future profitability and viability of operations which presently cannot be
commented upon.
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4. Based on our review conducted as above, we report that, excepting the possible effect of the matters stated
in Para 3 above nothing has come to our attention that causes us to believe that the accompanying
statement of the Results prepared in accordance with applicable Accounting Standards specified under
Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014 and
other recognized accounting practices and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015,including the manner in which it is to be disclosed, or that it contains any
material misstatement. : '

For G.P. Agrawal & Co.

Chartered Accountants
Firm's Registration No. 302082E
Place: Kolkata Reatcmsd S4
Date: 13" February 2019 (CA RAKESH KUMAR SINGH)
PARTNER

MEMBERSHIP NQ 066421




THE INDHA JUTE ANG INDUSTRIES LIMITED
CIN: L17119WB1516PLCOQ2720
Registered Office: 4A, Shree Ganesh Business Centre, 216, Acharya J.C. Bgse Road, Kolkata - 700017
Tel No.: +91 033 2287 1640
E-mail: kaaieen@cal2.vsnl.net.in
Staterment of Unaudited Financial Results for the Quarter Ended 30/06/2017
Rupees in Thousands
Corresponding 3 months ended in
Particulars 3 months ended 30/06/2017 the previous year 36/06/2016
[Unaudited) {Unaudited)
| Reverue frarm Cperations 11,546.50 68,757.77
1 Otherincome 1,085.42 183.74
il |Total Income [1+11] 12,631.92 68,941.51
¥, |Expenses:
Cost of materials consumed - 29,945 .47
Changes ininventories of finished goods, work in 3,387.49 4593.21
progress and Waste
Employee benefits expense 7,317.90 3,311.76
Finance casts 1,232.67 2,340.80
Cepreciation 662.74 458.19
Other expenses 2,844.20 33,032.45
Total expensas [IV] 15,645.00 73,681.88|
v |Profit/(loss) from betore tax {ll-1v) -3,013.08 -4,740.37
VI |Tax expense
currant taxes 0.00 0.00
Ceferred taxes 0.00 0.00
vl [Net Profit/[ioss) far the period (V-V} -3,013.08 -4,740.37
VIl |Other Comprehensive income - -
IX Total Comprehensive Incame for the Period [VH+VIlI) -3,013.08 -4,740.37
X Paid-up equity share capital (Face value - Rs, 10/-) 2,580 2,580
%] |Earnings Per Share (EPS) of Rs. 10 each
Basic {As.} -1.17 -1.84
Diluted [Rs.) -1.17 -1.84
Segment Wise Revenue, Results, Assets and Liabilities are as follows:
Sh . Rupees in Thousands
NG, Particulars 30-06-2017 30-06-2016
A. |5egment Revenue
Textile 4,738.35 68,565.14
Fine Yarr 6,808.15 152.63
Carpet - -
Net Revenue from Operations and interdivisional
transfers 11,546.50 68,757.77
Less:Inter Segment transfers
Net Revenue from Operations 10,809.69 08,757.77
B. |5egment Results
Textile {802.36) {409.28)
Fine Yarn [991.21) [2,040.87}
Carpet [13.32) [13.32)
Sub-Total {1,806.89) {2,463.47)
Lessinter Segment transfers
Interest Expense 1,232.65 2,340.80
Interest Income (26.47) [63.90)
Profit before Tax {3,013.08) {4,740.37)
€. |Segment Assets
Textile 34,576.04 66,787.21
Fine ¥arn 28,200.97 27,818.70
Carpet 7,141.83 7,195.66
Unallocated/Corporate Assets 6,399.14 14,725.18
Tatal Segment Assets 76,377.98 1,16,526,75
D. |Segment Liabilities
Textile 315,607.84 53,5{4.43
Fing Yarn 24,381.33 22,502.03
Carpet e 1,482.75 1,482,785
Unallocated/Corporate Liabilities . . - 1,04,24251 1,31,43062

T ———
Total Segment Liakilities TGRAIA N, 1,69,714.83 | 2,08,919.83
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L Due tc huge :osses ard various divis.ars heing rur by licensea / third parties cnder licgnsing / othe- agresment the marage-mant has not carried out any exergise with regard to measwrement ard

“he Corrpany is in the process af complying with the raquirenents of Securities and Exchange Board of dpdia (Listing Doligaticns and Sisclnsure Requirements] Regulation, 2015 [the regulation ] and
accordingly in cornection tharewith, the cormpany is required t submit the Cluarterly, *2ar to Date and Annual Financial Resuite for the pericd begiring from Quarier erded June 30, 2015 'the resalts')
subject o limited review by the Statutory Auditors of the cermpany. The cormpany has since precared the afaresad resdlts for the said period and alaced the same before the Board of Directors of the

campary in their meeting hald on 13th Februasy 2018 for approval theraof.

The financial resuits of the Company have been prepared in accordance with Indian Accaunting Standards [Ind AS! notified under the Zompances {Indian Accouating Standards) Ruales, 2015 35 arrenged by
the Companies (Indian AccoLnting Standards) {Amendment) Rules, 2016, The Comeany has adapted Ind A3 from 1st April, 2017, with a transtan date of 1st Apnl, 2516 and atcorzingiy the finaqoal
resalts for the quarters ended 30th sune, 2016 and 30th sdng, 2017 have been prepared in accordance with the rec2gnition ang measurement arirciples iaid down it Ing-A% 34 ' rierim Financia:
Raporting" preser’bed Jnder seetion 133 of the Companies Act, 2013 read with relevant rulas tvereunder ard in terms of Regulation 33 of the SEBI (Listing Ob'gations and Disclasure Aegairernents) and

3EBl C'rewlar dated Stholuly, 2016, Results for the vear ended 315t Marek, 2017 Lader ird-A3S has not been Eiven as the Company has availed the exemation provided by SEBI Circu ar dated 517 July, 2016

The Auditers have carries out Limized Reviaw (LR] an the aforesaid firameial resu-ts for the quarter ended 30th Juner, 3007 and the reas-t was placed before the Board and the tame was roted, proviged
hawever that the financia results, pera’ng to the guartar ended 30th June, 2016 have not heen subjected to limited rev.ew or audit. Hewever, the management has exercised hecessary due diligece ta

arsure that the Francial esults previde a true and fair view of its affairs.

Uug to continued advarse workings, the Company could nat repay the principal arnounts dus far "EPAyment and interest on secured |ans to the Finansial Insttutions / Assignees / Other Farties. Intarest,
penal inte-est, ligu'dated damages, pavable due io such default as par the agreements have beer decided to be actaunted for as and when paid / settled with the lendars / assigres, Accordirgly,
I'quidated sarrages estimated by The managemen: based on the availagle informaticn amounting o ks, 38232 61 thousana {including Rs, 15,4774 thousand for the guarter| on Excse July Laar fror the
Government of India and penal interest, etc, armounting to Rs.2830.15 thousard {ire.udirg A5.40.69 thousard for the guarter] on Saies tax loan from: West Bengal Davalagment Corporatien of 'rdiz has
nat been provided. The interast, penai nterests, liquidated damages ete. payable to the Firancial Insttutions / Assigress / Othar Parties, the amaunt of which presently not ascertainable, have alsa nat

been provided for since C1st April, 2002,

Ag compared to the amount of tecured loan and the value of Security there is a shortfail in the book value of security. Therefare, to the extent there is a sho-tfall In the value of secanty the armount of
secured loan is not secured,

The Lammpany s yet to enter inte fresh agresment with the lender/ assignee, In absence af the same, tre Loan taken fram financia- institution has been eontinues to 5e considered as gefault ta fnarc.al
irstzation in terres of Schedule 1l of the Conrparies Act, 2013, Based on the sare, the Company has defauited in the repayment of principal amount of loans. Further the ¢omaary nas sefaaltec n
reaayment of interest due or loan frem financiale institutiors/othars,

Though the 'wans have been assigned oy engina- lende - to sthes, the charge in respect of ass’gnees &xcept n respect of Urited Credit Limited s yet 1o madified. Steas are beirg taken te mog™y the sane
n favour of assigrees.

Interest ace-ued upro 30th 'une, 2017 aggregating to Rs.30,962 thousand lincludirg Rs 23560 thoLtand for the quarter] on unsecured dgan amounting tc Rs. B3,00 thousard a5 esi'rraced by toe

management {withaut consigering agditional interest, if any, on ran-payment of prirc’pal interest] kas not been provided for and the same will be accounted Faras and when pa’d/settled.

The aperatng results have acversly affecte due to asverse market conditions and accumulated losses of the corrpany as at 31st Derember 2014 stands at Rs.11.69,74,662 a8 against the share capital of
Ris.2.58.00,000 Also cutrgnt liabilities as at I1st December 2016 exceeds currant assers by Rs.4,47,92,925. The company had sleady made reference to The Board for Industriai ard Financial
Reconstruetion (BIFR) urder sectior 15 of the Sick Industrial [Szecial Provisions} Act, 1985 which deslared the Company Sick Industrial Company vide its order dated 20th December' 1599, BIFR acpciriad
‘FCILrd as 21 apetating Agency (04, 3IFR wide Jt5 oraers in several meatirg directirg OA to submit fLlly bed up Craft Rehaniltaticn Schame [DR3] for consdaration of BIFR. T4 vide ther letter dated
L6th May, 2054 farwarced the DRS to the Hen'tle BIFR. The Hon'bie BIFR 1 its reeting held an 22ng May, 2014 has directed the BIFR's Board office to re-examine the DRS submitted by ;FCI 10A) far ear y
eircalaticn, if ‘aurd viable.

However, the said Act has beer repeaied or: and frem 1st Cecernber, 2016 an agtifization of Sick Industrial Campanies [Spacial Provision) Repear Ack, 2003 by the Centrai Government 35 pubished nthe
official gazattee gated 23th Novernber, 2015, The company has 1ot yet made reference under the new law.

The Company has pesitive EBIDTA both in tha current and the previous finaneial vears and the Managerment is in the pracess of rationalizing the excensas as well as considaring the measares o gere-ate
severue, Fuarther, with the mprovement’in tae industrial sceraria, the cormpany is able to utiise its production capacities and it is expected that tne overall firancial heaith of the Carmpany wollz improve

cansicerably Actordingly, the Sompany cortinues to prepare its accounts on a “Going Concern® basis,

Ag par cenuistent policy, no pravis'on nas been made in these financial statements for ace-Jed kability for gratuity for the seriod vpto 315t March, 2063 n respect of employees of fing Yarn ana Carzet
Divis'or amrounting to Rs. 2430.17 theusand and As 9,99,79 thousand respectively and for emaloyees of Textiles Divisien and Head G¥fice whao are in the service of the cempany as on 315t Mareh, 2011
amoLnting to R5.1,53,23.10 thousand and s 7,10.24 thousand raspectively, tc the extert izentified From the year endes 3ist Maren, 2012, na astuarial valuation nas been carried out in resgect of
emaliyees BXsT NE a4 on 30t Jure, 2017 ard has seen orly previded in respect of ernployees retired during the period, However, in ansence of aztuarial va'uation as per (NDAS - 19 on employee beaifs

has nat beer ascerta ned ard NBCeS5ary pravision has rot been mace.

' terms of -NDAS -19, no aetusia: valuanor has bean carried gut in respect of hability for gratuity and compensated absenzes. tiakility for leave encashmaert has nat beer proviced farln absence cf|

actunal valianion, the liakility that weuld arise coLls not te ascertaired and necassary disclosure has rot beer mage,

Penzing aseartairment of the amounts, na provision has gveen made in these ‘irancial results for dues, interest, renalty or ather Lability for delay / defau’t in payment of statutosy / othe: babiities|
azludng n respect of provident fund, gratuity, eatize duty, sales tax listing fees etc. Due to huge losses and ngn - availabiity of sulficient cash, the company is in the process of mraking payment o

statutory dues lincliding gratuity) as ana when the suffc.ent funds will be availabee,
recogrtion of 1385 oa impairnest of assets.
Panding comf.rmation with regard to a fixed depasit of Rs. 33,20.5% thausand pledges with the State Bark of India for uzlization of banx guarante, no agjustment has aeeq made in tne fnansial reswits.

Irventories as on 30th june, 2017 amaunting to Rs. 795.15 thousand s lying for mee than one year. The Company is taking necessary steps to dispase of the same. In the opinisn of managemant thee

wauid 3¢ ro shortfall in thair realizable value in the ordinary course of the buginess, Censequenty no further provision have been considered necessary in this regard.




dscertairment of amount therec,

Ln

In view cf the maragermant, dus ta huge carriad forward lotses, urabsorbed depreciation a

@ccaunted for as thera is po virtual certainty that there will be sufficient future taxable income,
In view of Inadequacy of profit, remunergtion nf Re.26,31.24 thousamd paid te Managing Directar and Winole Time Directar

n

is subyect to approval of the Centra,
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Loans ana Advances, trage £ayables, current liahilities incluging advances from Customers,

irrmatign/reconcilistion with respect 1o indivigual detaiis from concerned parties. Necessary adjustments in this respect wil be carned sur on
Y

A€ currant year results, deferred tax assets are in much excess of the daferred tax liati'ty wnick are rot

Gavernrrent,

Partitulars

Net Prefit /[Loss) a5 per Fravious Gasp {after tax}
Addyiless| - Efact of transition 15 1ng As

(il Measurement of Finangial iiabilities/assets ar arrartised cagt

(i) Reclassification o actuarial gain/inss) arizing in respect of EMmployee
Eenefits scneme to Cther Comprehensive Incame fnet of tax)

{ii’] Rea‘lgrment of projecr cost

Netimpact of Ind A5 adjLstments

Met Profis fltoss) as resorted under Ind a5

Othker Comarehensive "*rome {met of tax)

Tatal Comprehansive Income as reparted Lnger Ind A5

Quarter endagd
30th june, 2016
i in thousands)

{1,808.89)

0.6o
{1806.55)

11806.89;

17 Previous ceriods figure have been re-arranged, re-groyped wherever hecassany.

Figze Kolara
Date 13/02/2019

For the India Juze and Industries Limitea

.
B K. JaLAy
araging Directar
Lk Mo: GoET6208




